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ls.lg!_\l/ﬁ_Fl{OSQL DEBT MANAGEMENT: THE LAGOS STATE GOVERNMENT'S EFFORT AND ISLAMIC LAWY

2008. As ‘Lagos State
effective from 2™ Fep

which the Lagos state
s to effectively Manage and solve its debt problem

concerning “Proceeding of the Boards and other matters” 2

In its opening provisions, the Act created and distin
between ‘Debt Management Office”
administrative functions like

guish clearly
which was given the

and the debt management “office board™ which is given the
Supervisory functions like approval - of policies strategies and
Procedures, appointment of technical committee, review of the
€conomic impact of debt management strategies®.
The Act clearly define the re|

Board’, when it gives the Board the power to hire

A AR AT VN

Lagos State Debt Management(Est.) Law S. 2(3).
ibidlis

2
8

4 lbid S. 5(a-p).
5 Ibid S.2.
6

5

8

9

Ibid S.7(a-e).
Ibid S.9&10
Ibid S.9&10.
Ibid S10(1)(b).
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lé]g:_\(ﬁ'i?osﬁi' DEBT MANAGEMENT: THE LAGOS STATE GOVERNMENT'S EFFORT AND ISLAMIC LAW
five members of the board, the executive arm of the government
has four representatives, two commissioners and two senior civil
servants.™ This may not be helpful if the government is to be
manipulative. -

The office is given the right to receive gifts of anything, material or
otherwise, from members of the public, but the gift ‘must not be
such that would influence the decisions and/or functions of the
offices.’” These latter categories of gifts need to be highlighted
perhaps as we have in the Constitution as code of conduct for
public officers,” because gifts are notorious for influencing
decisions and functions if not properly defined.

The appointment of representative of the private sector by the
governor'® may hinder the role of this board member as the
representative of the named sector and it may result in ‘unhealthy’
lobbying, and the governor may have undue influence on the
board. His nomination could ‘have been, through the
recommendation of the private sector to be screened by the House
of Assembly.

The director general’s first tenure is longer than that of the
governor that appointed him, innocuous at this may look only it
may be an instrument of corruption later, but his tenure could have
been attached to the tenure of the administration that appoints him,
the administration may now reappoint him if it has the second
mandate since, to me, it is a political appointment.

Conclusion

This is an eye opener to all corporate bodies-nations, states,
establishments etc- dealing in debt, that Lagos state can so be
concerned about this cankerworm ravaging the third world countries
economy (i.e. debt management problem) to the extent of transferring
a very important power to another corporate body, couple with the fact -
that it is a state in a developing third world country that has the
reputation of topping the list of the world most corrupt countries, just a
few years back is outstanding.

14 |bid S. 2 (1).
15 The Constitution of Nigeria, 1999, 5th Schedule: Part (1),(2) &(3).
16 Ibid S. 2(1)(f).
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UNIVERSAL DEBT MANAGEMENT: THE LAGOS STATE GOVERNMENT'S EFFORT AND ISLAMIC LAW
SOLUTION

The World Bank, let us read from two famous Western Financial
Journalists,™ they wrote “The World Bank loans come in two major
wrappings-non-project loans and policy-based loans. When
unwrapped, the loans could either carry the tag ‘Structural Adjustment
Loans (SALs)’ or ‘Sectoral Adjustment Loans (SECALS) % As for the
motives behind the creation of these loans they wrote further: “SALs
and SECALs were launched in 1979 to act as catalysts and facilitate
liberalization of a country’s rules and regulations in the desired
DIRECTION (emphasis mine)”.2' The question here is ‘whose desire?’

The two Journalists revealed some hard realities about these external
loans which | think must always be in contention whenever anybody is
talking of success in debt management and administration, they wrote
about the World Bank and its two amalgamates-international Bank for
Reconstruction and Development (IRDB) and International
Development Association (IDA), both big lenders to the third world
Countries. They wrote about the former: ‘IBRD loans do not come
cheap. They are individually negotiated and have a five-year grace
period during which no repayments are required. After the grace
period borrowers then have to pay-up within 15-20years ‘AT MARKET
INTEREST RATE' (emphasis mine). In 1990 this averaged 7. 5% If
Shakespeare were here, the IBRD would be called a Shylock This
is so because though the five years are supposed to be ex-gratia only
that the Debtors must service this loan at a negotiated rate, if only to
remind them of their indebtedness, before the commencement of
repayment, imagine how much would have been paid to service the
loan. This must also be part of Debt Management Policy which may
not be expressed in the articles of an enactment.

The above is just the wisdom behind Islamic Law's prohibition of Usury
with emphasis, the main reason this is the injustice and corrupt
consumption of peoples' wealth, hence Allah (SWT) likened the
cosumers of Usury to a 'devilishly mad' person.?

My advice therefore is that while perfecting the application of this law
to debt management in the state, we should be thinking of a way of
bringing these latter factors affecting administration of loans under the

19 Susan George and Fabrizio Sabelli of Wall Street.

20 George and Sabelli: Faith and Credit: The World Bank’s Secular Empire, 1995, p.15.
21 Ibid p.17.

22 |bid p.20.

23 Qur'an2: 274.
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